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Capital Returning to Reinsurance Market,

According to Guy Carpenter Update
Premium Growth, Underwriting Gains and Balance Sheet Improvements
Bring Stability in First Half of 2009

New York, August 24, 2009

A briefing published today by Guy Carpenter & Company, LLC finds that gains in underwriting and a
return of calm to the global financial markets have helped some reinsurers regain half or more of the
capital they lost as a result of the 2008 financial crisis and windstorms.

According to 1H2009 Reinsurer Financial Update: Capital Returns, available at
www.gccapitalideas.com, the Guy Carpenter Global Reinsurance Composite posted an aggregate
increase of USDA4.6 billion for the first half of 2009, contrasting sharply with an aggregate loss of
USD3.5 bhillion for the first half of 2008.

UNREALIZED LOSSES LOWER
e Unrealized investment losses for the first half of 2009 declined by 87 percent year over year,
from USD11.7 billion to USD1.5 billion.
e Realized investment losses also dropped by 43 percent to USD1.2 billion.

PREMIUM GROWTH
e Gross and net written premium both posted modest 6 percent year-over-year increases, to
USD71 billion and USDG65 billion, respectively.
o European multi-line carriers reported significant premium increases, while some Bermuda-
based reinsurers reported declines of 2 percent to 13 percent, citing insufficient pricing as the
primary cause.

UNDERWRITING GAINS
e Underwriting earnings rose 9.6 percent for Global Reinsurance Composite companies relative
to the first half of 2008, reaching USD2.2 billion for the group as a whole.
e Combined ratios declined from 85.6 percent to 84.9 percent year over year.
European companies reported a combined ratio of 94.7 percent, while Bermuda companies
achieved a combined ratio of 77.1 percent, reflecting a relatively benign loss year for
catastrophe-heavy portfolios.

BALANCE SHEET IMPROVEMENTS
o Positive earnings and recovering asset values combined to restore substantial capital to
reinsurers’ balance sheets, as aggregate shareholders’ equity for the Global Reinsurance
Composite climbed 8.2 percent during the first half of 2009.
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e Unrealized losses improved during the first half of 2009 as well, representing only

3.2 percent of shareholders’ equity — an improvement from more than 10 percent a year eatrlier.
e Dividend and shareholder buyback outflows declined, from 8.2 percent in the middle of

2008 to 2.9 percent in 20009.

QUOTE

Christopher Klein, Global Head of Business Intelligence, Guy Carpenter

“With a sense of relative calm returning to the global financial markets, we have seen a substantial
improvement in reinsurers’ capital positions. Though it will take time to redress fully the fall in
shareholder equity we saw in 2008, stability in the markets has given reinsurers greater flexibility
and opened up a number of options that were unthinkable only nine months ago, such as share
buybacks, dividends and even maintaining extra capital.”
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About Guy Carpenter

Guy Carpenter & Company, LLC is the world’s leading risk and reinsurance specialist and a part of
the Marsh & McLennan Companies. With over 50 offices worldwide, Guy Carpenter creates and
executes reinsurance solutions and delivers capital market solutions* for clients across the globe.
The firm’s full breadth of services includes line of business expertise in Agriculture; Aviation;
Casualty Clash; Construction and Engineering; Excess and Umbrella; Life, Accident and Health;
Marine; Medical Professional Liability; Political Risk and Trade Credit; Professional Liability;
Property; Retrocessional Reinsurance; Surety; Terrorism and Workers Compensation. GCFac® is
Guy Carpenter’s dedicated global facultative reinsurance unit that provides placement strategies,
timely market access and centralized management of facultative reinsurance solutions. In addition,
Guy Carpenter’s Instrat® unit utilizes industry-leading quantitative skills and modeling tools that
optimize the reinsurance decision-making process and help make the firm’s clients more
successful. Guy Carpenter’s website address is www.guycarp.com.

Guy Carpenter’s new intellectual capital website, www.GCCapitalldeas.com, leverages blog
technology, including Real Simple Syndication (RSS) feeds and searchable category tags, to
deliver Guy Carpenter’s latest research as soon as it is posted. In addition, articles can be
delivered directly to BlackBerrys and other handheld devices.

* Securities or investments, as applicable, are offered in the United States through GC Securities,
a division of MMC Securities Corp., a US registered broker-dealer and member FINRA/SIPC. Main
Office: 1166 Avenue of the Americas, New York, NY 10036. Phone: (212) 345-5000. Securities or
investments, as applicable, are offered in the European Union by GC Securities, a division of MMC
Securities (Europe) Ltd., which is authorized and regulated by the Financial Services Authority.
Reinsurance products are placed through qualified affiliates of Guy Carpenter & Company, LLC.
MMC Securities Corp., MMC Securities (Europe) Ltd. and Guy Carpenter & Company, LLC are
affiliates owned by Marsh & McLennan Companies. This communication is not intended as an
offer to sell or a solicitation of any offer to buy any security, financial instrument, reinsurance or
insurance product.
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