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First Singapore Catastrophe Bond Sets Stage for ILS
Expansion in Asia-Pacific
Singapore, February 27, 2019 – The first catastrophe bond has been issued out of Singapore. This
highlights the potential of the insurance linked securities (ILS) market in the region, and is aligned
with the city-state’s efforts to establish itself as a global hub for Asian risk transfer. The bond is
sponsored by Insurance Australia Group (IAG) as part of its 2019 catastrophe aggregate reinsurance
cover and represents the first such transaction by the company.
GC Securities, a division of MMC Securities LLC, a U.S. registered broker-dealer and member
FINRA/NFA/SIPC, acted as the sole structuring agent and sole placement agent for the catastrophe
bond issued by Orchard ILS Pte. Ltd.
The bond provides IAG with AUD 75 million of annual aggregate catastrophe protection for three
years and is part of its aggregate sideways cover, which in total provides protection of AUD 475
million excess of AUD 375 million. Orchard ILS Pte Ltd. adds a new element to the company’s risk
transfer program and diversifies its suite of available reinsurance solutions.
As part of its broader effort to develop the ILS market in Singapore, the Monetary Authority of
Singapore (MAS) introduced the ILS grant scheme in February 2018. The grant scheme, which was
developed in consultation with industry experts including GC Securities and IAG, funds upfront ILS
bond issuance costs. The scheme complements a progressive regulatory system that supports the
incorporation of a purpose-built reinsurance entity 1 in Singapore to securitize risks, and a tax
framework that provides tax neutrality to the reinsurance entity and ILS investors.
Ng Yao Loong, Assistant Managing Director, Development and International Group, MAS, said, “The
IAG cat bond issuance is a significant milestone in the development of Singapore’s ILS market. It
demonstrates the growing capabilities of the Singapore financial sector in delivering such innovative
capital market solutions. The (re)insurance industry, multilateral organizations and sovereigns are
now able to tap additional risk transfer mechanisms to better address Asia’s disaster protection
needs.”
David Priebe, Vice Chairman at Guy Carpenter, added “Singapore’s ILS grant scheme is an
excellent initiative that has played an important part in enabling this transaction to take place. We
hope the pioneering work of IAG, MAS, and GC Securities provides a springboard for greater use of
insurance linked securities to close the protection gap in Asia and promote sustainable economic
development in one of the most dynamic regions of the world.”
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About Guy Carpenter
Guy Carpenter & Company, LLC is a leading global risk and reinsurance specialist with more than 2,400
professionals in over 60 offices around the world. Guy Carpenter delivers a powerful combination of broking
expertise, trusted strategic advisory services and industry-leading analytics to help clients adapt to emerging
opportunities and achieve profitable growth. Guy Carpenter is a wholly owned subsidiary of Marsh & McLennan
Companies (NYSE: MMC), the leading global professional services firm in the areas of risk, strategy, and
people. With over 65,000 colleagues and annual revenue of $15 billion, through its market-leading companies
including Marsh, Mercer and Oliver Wyman, Marsh & McLennan helps clients navigate an increasingly
dynamic and complex environment. For more information, visit www.guycarp.com. Follow Guy Carpenter
on LinkedIn and Twitter @GuyCarpenter.
Securities or investments, as applicable, are offered in the United States through GC Securities, a division of
MMC Securities LLC, a US registered broker-dealer and member FINRA/NFA/SIPC. Main Office: 1166 Avenue
of the Americas, New York, NY 10036. Phone: (212) 345-5000. Securities or investments, as applicable, are
offered in the European Union by GC Securities, a division of MMC Securities (Europe) Ltd. (MMCSEL), which
is authorized and regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN.
Reinsurance products are placed through qualified affiliates of Guy Carpenter & Company, LLC. MMC
Securities LLC, MMC Securities (Europe) Ltd. and Guy Carpenter & Company, LLC are affiliates owned by
Marsh & McLennan Companies. This communication is not intended as an offer to sell or a solicitation of any
offer to buy any security, financial instrument, reinsurance or insurance product.

