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North America Peril Advisory

Tropical Storm Isaias forms in Gulf

Category 2 landfall expected along the Gulf Coast by weekend October 7, 2026




Key headlines

Tropical Storm Isaias is forecast to become the first hurricane of 2026, the latest first
hurricane in the Atlantic basin in more than 100 years. Isaias is expected to make
landfall as a Category 2 hurricane late Friday night or early Saturday, somewhere
between New Orleans and Destin, Florida, per the National Hurricane Center’s
(NHC) latest forecast.

The main uncertainty is when and where the storm turns north, and the NHC notes
that a stronger storm is likely to move toward the coast faster. The most exposed
insured concentrations are the Mobile Bay and Pensacola coastal corridors, as well
as the New Orleans metro area.

NOAA gave 2026 a 75% chance of a below-normal season because a strong El Nifo
increases wind shear. Activity can also shift toward the Gulf Coast and subtropical
Atlantic during El Nifio seasons. Isaias fits this pattern: it developed in the Gulf rather
than the Main Development Region. It is drawing energy from record-breaking warm
water and will most likely be limited by wind shear.

Several intensity models show Isaias strengthening quickly over the next 24-48
hours, with some models peaking at Category 3 over the Central Gulf. Most models
keep it at Category 1-2 and show weakening from shear before landfall, in line with
the NHC’s Category 2 forecast. The main risk is a storm that peaks right at the coast
instead of a few hours earlier. Hurricane Michael is the October precedent: over very
warm Gulf water, it strengthened faster and further than forecast right up to landfall.

There is an increasing risk of dangerous wind and storm surge impacts along
portions of the Gulf Coast, while heavy rain over already saturated ground may
cause significant flood impacts. Totals could reach 8-12 inches east of landfall, with
local maxima of 25 inches. Steep terrain and saturated soils in the Southern
Appalachians can amplify rainfall loss, as we saw with Helene. Tornado risk could
extend hundreds of miles inland as the storm tracks as far north as the Ohio Valley.

The strong EI Nifio that has suppressed the Atlantic is driving a very active East
Pacific season: thus far 20 named storms, eight major hurricanes, and Polo tied as
the basin’s second-strongest storm on record. Rachel is forecast to turn back toward
northwest Mexico, sending moisture into Utah and Arizona. The rain is beneficial for
a drought-stricken Colorado River Basin; however, flash flooding remains a concern
after a very wet September.
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Tropical Storm Isaias expected to make landfall along the Gulf
Coast as a Category-2 Hurricane

Note: The cone contains the probable path of the storm center but does not show 7
the size of the storm. Hazardous conditions can occur outside of the cone.

Tropical Storm Isaias formed early Wednesday off the
coast of eastern Mexico, with 40 mph winds, moving east-
northeast at 8 mph. This general trend should continue
today as the storm is steered by a trough draped across
the northern Gulf.

The current environment is quite favorable for
strengthening, with very warm waters, ample moisture,

and light wind shear. The official NHC forecast shows
Isaias reaching a peak intensity of 110 mph within 48
hours in the central Gulf.
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There is considerable uncertainty in when and where
Isaias will make a turn to the north. This northward turn
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Considerable uncertainty in timing of a northward turn

Tropical Storm ISAIAS Model Track Guidance
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Track guidance shows a wide envelope of potential northward
turn locations, with the NHC favoring the eastern solutions.

The short-term environment around Isaias is favorable for

strengthening, with some models reaching Category 3
strength within 60 hours. NHC official forecast reaches a peak
intensity of Category 2 over the central Gulf before wind
shear causes weakening.

20°N

95°W 90°wW 85°wW 80w 55w

MARSH RE Source: Central Pacific Hurricane Center © 2026 Marsh. All rights reserved. 4



Greatest Flash Flood Risk Over the Next 5 Days

» Nashville

Tropical Storm Isaias : \

Day 1-5 Excessive Rainfall Outlook Risk of flash flooding
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The flash flood risk is highest along the coast around Mobile,
Alabama, where the Weather Prediction Center has a

Moderate risk, the second-highest category. A Slight risk
extends far inland, covering a much larger footprint than
impactful wind.

Rainfall will bring urban and flash flood risk
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The exact location of heaviest rain from Isaias will depend on
the landfall location and the influence of terrain, with the

central Gulf Coast as well as Georgia and the Carolinas
expected to be most impacted. Moisture from Rachel in the
West adds additional flood risk across Arizona and Utah

MARSH RE Source: Central Pacific Hurricane Center

© 2026 Marsh. All rights reserved. 5



Rachel forecast to turn back toward Northwest Mexico

Rachel has weakened to an 80 mph Category 1 hurricane

about 600 miles west-southwest of the southern tip of Baja
California, drifting west-northwest. Weakening to a tropical
storm is expected by tonight, and no watches or warnings

are in effect for Mexico.

Rachel is forecast to stall Thursday, then turn northeast
toward the central Baja California peninsula by Saturday as

a dip in the jet stream picks it up. It is likely to weaken
before reaching the coast, so wind impacts should be
limited.

Rain from Rachel's remnants will spread into Arizona and
Utah, bringing 1-4 inches widely and locally more to the
drought-stricken Colorado River basin. After a very wet
September, flash flooding is the main insured loss risk for
the Southwest.

Note: The cone contains the probable path of the storm center but does not show
the size of the storm. Hazardous conditions can occur outside of the cone.
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El Nino has fueled a very active East and Central Pacific season

The strong El Nifno has warmed the
eastern and central Pacific and
lowered wind shear there, the
opposite of its effect on the Atlantic.

The result is an active season with
an unusually high share of major
hurricanes, including Polo, tied as

the second-strongest storm on
record in the basin.

Most storms tracked west, away
from land, with the notable
exceptions affecting Hawaii (Lala,
Nolo) and the Southwest (Polo,
Rachel).
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Important links

e Tropical Tidbits — Model Track and Intensity Guidance

» National Hurricane Center

» Weather Prediction Center — Rainfall Guidance

» Weather Forecast Office — Mobile / Pensacola
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https://www.tropicaltidbits.com/storminfo/
https://www.tropicaltidbits.com/storminfo/
https://www.tropicaltidbits.com/storminfo/
https://www.tropicaltidbits.com/storminfo/
https://www.nhc.noaa.gov/
https://www.nhc.noaa.gov/
https://www.wpc.ncep.noaa.gov/index.php#page=ovw
https://www.wpc.ncep.noaa.gov/index.php#page=ovw
https://www.weather.gov/mob/
https://www.weather.gov/mob/
https://www.weather.gov/mob/
https://www.weather.gov/mob/
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General Disclaimer: Statements or analysis concerning or incorporating tax, accounting or legal matters are general observations or applications based solely on our experience as reinsurance brokers and risk consultants and may not be relied upon as tax, accounting or legal advice,
which we are not authorized to provide. All such matters should be reviewed with the recipient’s own qualified advisors in these areas. The data, analysis, summaries, marketing materials, or other work product (collectively, the “Materials”) provided by Guy Carpenter are provided “as is,”
without warranty of any kind whether express or implied. The information contained in this document is based on sources we believe reliable, but we do not guarantee its accuracy or completeness. Recipients are cautioned not to place undue reliance on the contents, calculations or any
forward-looking statement within the Materials. Guy Carpenter undertakes no obligation to update or revise the Materials, whether as a result of new information, research, future events, or otherwise. The Materials are not a contract or an offer to enter into a contract, understanding or
any other type of agreement concerning a potential business relationship. Guy Carpenter is not conveying or transferring any intellectual property rights in the Materials, absent a specific, written agreement, in each instance. If any trademarks and service marks are contained herein,
they remain the property of their respective owners. If you have viewed the Materials in a publication, or you can reasonably expect that Guy Carpenter may release the Materials to unaffiliated recipients, the information therein is not intended to be taken as advice with respect to any
individual situation and cannot be relied upon as such.

With respect to any Materials developed for clients, prospects or other direct recipients: No person or entity shall disclose, copy, or reproduce the Materials or any portion thereof in any form to any third party without Guy Carpenter’s prior written consent in each instance, except that our
clients may release the materials to their reinsurers, auditors, rating agencies and regulators. In the event that the client or direct recipient discloses the Materials or any portion thereof to any permissible third party, the client shall adopt the data and analysis as its own. The Materials are
intended to be used solely for the purpose of internal evaluation of the individual or business entity to which we release them directly, unless Guy Carpenter has provided specific, written consent to the contrary, in each instance. Guy Carpenter serves as an advocate for its clients and
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event limit the disclosure of such Information only to its employees, partners and directors who have a need to know, provided that the recipient shall ensure that each such person adhere to these confidentiality obligations. Recipients shall use a reasonable degree of care to ensure that
the Materials are shared and used only for the intended purpose.

With respect to any analytics output: Analytics results in the Materials are generated with software models provided by a third-party modeler, using proprietary risk assessment technology. Developing models to estimate losses resulting from catastrophes or other large-scale events is an
inherently subjective and imprecise process, involving judgment about a variety of environmental, demographic and regulatory factors. The assumptions and methodologies used by the modeler in creating the models may not constitute the exclusive set of reasonable assumptions and
methodologies. The use of alternative assumptions and methodologies could yield materially different results. Also, the output of the models depends on data and inputs supplied by others, and any gaps, inaccuracies, or changes to the inputs can substantially affect the output. Where
applicable, any estimated cash flows may vary significantly from amounts actually collected, particularly in the event that a reinsurer is unwilling or unable to perform in accordance with the terms of the reinsurance contract. These Materials are based upon data provided by our client(s),
prospective client, or third parties. The accuracy of such data has not been independently verified by Guy Carpenter. Neither Guy Carpenter, its affiliates, nor their respective officers, directors, agents, modelers, or subcontractors guarantee or warrant the correctness, completeness,
currentness, merchantability, or fitness for a particular purpose of such data. In no event will Guy Carpenter or any modeler, SaaS provider, or subcontractor (collectively, “Providers”) be liable to recipients for loss of profits or any other indirect, special, incidental and/or consequential
damages of any kind howsoever incurred or designated, arising from any use of the Materials or the performance of the subject company, products or services. The Provider information and intellectual property contained in the Materials is provided under license to Guy Carpenter and is
proprietary and confidential.

With respect to any actuarial analysis: The Materials are not intended to be a complete actuarial communication. Upon request, we can prepare one. We are available to respond to our clients’ questions regarding our analysis. There are many limitations on actuarial analyses, including
uncertainty in the estimates and reliance on data. We will provide additional information regarding these limitations upon our client’s request. As with any actuarial analysis, the results presented herein are subject to significant variability. While these estimates represent our best
professional judgment, it is probable that the actual results will differ from those projected. The degree of such variability could be substantial and could be in either direction from our estimates.

Moody’s RMS: This report, and the analyses, models and predictions contained herein (“Information”) are provided by Guy Carpenter & Company, LLC (“Broker”) to the client identified in this report (“Client”). This Information is based on data provided by Client and is compiled using
proprietary computer risk assessment technology of Moody's Risk Management Solutions, Inc. (“Moody's RMS”). Such Information constitutes Moody's RMS confidential and proprietary information and trade secrets. Client shall (i) not disclose such Information to any third party; (ii) use
such Information only for the purpose of facilitating an actual imminent reinsurance placement (“Purpose”); (iii) limit the disclosure of such Information only to its employees, partners and directors who have a need to know, provided that the receiving party shall ensure that each of those
persons to whom such Information is to be disclosed is made aware of, and shall procure that such person or persons adhere to, the terms of these confidentiality restrictions; and (iv) use the same degree of care to prevent disclosure or use of such Information for other than the
Purpose that it would use for its own confidential information (but in no case with less than a reasonable degree of care). The technology and data used in providing this Information is based on the scientific data, mathematical and empirical models, and encoded experience of scientists
and specialists (including without limitation: earthquake engineers, wind engineers, structural engineers, geologists, seismologists, meteorologists, geotechnical specialists, mathematicians and cyber security experts). As with any model of physical systems, particularly those with low
frequencies of occurrence and potentially high severity outcomes, the actual losses from catastrophic events may differ from the results of simulation analyses. Furthermore, the accuracy of predictions depends largely on the accuracy and quality of the data used by Client. The
Information is provided under license to Broker and is either Broker's or Moody's RMS’s proprietary and confidential information and may not be shared with any third party without the prior written consent of both Broker and Moody's RMS. Furthermore, this Information may only be used
for the specific business purpose specified by Broker and for no other purpose, and may not be used under any circumstances in the development or calibration of any product or service offering that competes with Moody's RMS. The recipient of this Information is further advised that
Moody's RMS is not engaged in the insurance, reinsurance, or related industries, and that the Information provided is not intended to constitute professional advice. MOODY'S RMS SPECIFICALLY DISCLAIMS ANY AND ALL RESPONSIBILITIES, OBLIGATIONS AND LIABILITY WITH
RESPECT TO ANY DECISIONS OR ADVICE MADE OR GIVEN AS A RESULT OF THE INFORMATION OR USE THEREOF, INCLUDING ALL WARRANTIES, WHETHER EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO, WARRANTIES OF NON-INFRINGEMENT,
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. IN NO EVENT SHALL MOODY'S RMS (OR ITS PARENT, SUBSIDIARY, OR OTHER AFFILIATED COMPANIES) BE LIABLE FOR DIRECT, INDIRECT, SPECIAL, INCIDENTAL, EXEMPLARY, OR
CONSEQUENTIAL DAMAGES WITH RESPECT TO ANY DECISIONS OR ADVICE MADE OR GIVEN AS A RESULT OF THE CONTENTS OF THIS INFORMATION OR USE THEREOF.

Verisk (formerly AIR): The results in this report are generated with software models provided by AIR Worldwide Corporation. Developing models to estimate losses resulting from catastrophes or other large-scale events is an inherently subjective and imprecise process, involving
judgment about a variety of environmental, demographic and regulatory factors. The assumptions and methodologies used by AIR in creating the models may not constitute the exclusive set of reasonable assumptions and methodologies. The use of alternative assumptions and
methodologies could yield materially different results. Also, the output of the models depends on data and inputs supplied by others, and any gaps, inaccuracies, or changes to the inputs can substantially affect the output.

We are leaders in risk, strategy and people. One company united by a shared
purpose to build the confidence to thrive through the power of perspective.

© 2026 Marsh. All rights reserved.



	Tropical Storm Isaias forms in Gulf
	Key headlines
	Tropical Storm Isaias expected to make landfall along the Gulf Coast as a Category-2 Hurricane
	Considerable uncertainty in timing of a northward turn
	Rainfall will bring urban and flash flood risk
	Rachel forecast to turn back toward Northwest Mexico
	El Niño has fueled a very active East and Central Pacific season
	Important links
	Slide Number 9

