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Asia Pacific Accounts for Majority of Insured Catastrophe Losses

Worldwide, According to New Guy Carpenter Report
Sees Increased Demand for Catastrophe Reinsurance in the Region

New York, October 31, 2011

The Asia Pacific market accounted for an unprecedented two-thirds of the insured catastrophe
losses worldwide in the first three quarters of 2011, according to a new report released by Guy
Carpenter & Company, LLC, the leading global risk and reinsurance specialist and a member of
Marsh & McLennan Companies (NYSE: MMC). The region’s record share of losses amounted
to more than USD50 billion from January 1 to September 30, 2011.

These losses have contributed to challenging times for insurers and their reinsurer partners
operating in the region. In the Asia Pacific Catastrophe Report 2011, Guy Carpenter discusses
catastrophe loss ratios in Asia Pacific — a key factor driving the region’s catastrophe reinsurance
market in the loss affected territories.

Demand for catastrophe reinsurance in the Asia Pacific region has expanded rapidly over recent
years, and industry indicators point to further growth. The catastrophe losses during 2010 and
2011 are likely to stimulate this trend further by re-emphasizing the value of reinsurance.
Underlying drivers of growth include macro-economic factors, such as the rapid economic
growth of China and India, as well as an increasing level of sophistication in insurance
organizations in the region.

The report’s executive summary is available at www.gccapitalideas.com. The full report reviews
the catastrophe exposure and reinsurance market conditions of major countries in the Asia
Pacific region, helping set the stage not just for the 2012 renewal season, but also for the
region as a major growth reinsurance market.

QUOTES

James Nash, CEO of Asia Pacific Region, Guy Carpenter & Company

“An unprecedented series of events, of which the ongoing Thai floods are yet another chapter,
reminds us of the need for increased understanding of catastrophe risk in the Asia Pacific region.
Due to economic constraints, there remains much underinsurance of catastrophe risk in many
countries. Yet as the region’s economies grow, so does the demand for catastrophe insurance
and reinsurance support.

Catastrophe reinsurance is designed to protect insurers from severe losses when they occur.
Despite the significant loss activity in the region, capital in the global reinsurance market remains
strong, emphasizing the effectiveness of catastrophe reinsurance as a tool for hedging risk.”
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About Guy Carpenter

Guy Carpenter & Company, LLC is the world’s leading risk and reinsurance specialist and a
member of Marsh & McLennan Companies. With over 50 offices worldwide, Guy Carpenter
creates and executes reinsurance solutions and delivers capital market solutions* for clients
across the globe. The firm’s full breadth of services includes line of business expertise in
Agriculture; Aviation; Casualty Clash; Construction and Engineering; Excess and Umbrella; Life,
Accident and Health; Marine and Energy; Medical Professional Liability; Political Risk and Trade
Credit; Professional Liability; Property; Retrocessional Reinsurance; Surety; Terrorism and
Workers Compensation. GC Fac® is Guy Carpenter’s dedicated global facultative reinsurance
unit that provides placement strategies, timely market access and centralized management of
facultative reinsurance solutions. In addition, GC Analytics® utilizes industry-leading quantitative
skills and modeling tools that optimize the reinsurance decision-making process and help make
the firm’s clients more successful. Guy Carpenter’s website address is www.guycarp.com.

Guy Carpenter’s intellectual capital website, www.GCCapitalldeas.com, leverages blog
technology, including Real Simple Syndication (RSS) feeds and searchable category tags, to
deliver Guy Carpenter’s latest research as soon as it is posted. In addition, articles can be
delivered directly to BlackBerrys and other handheld devices.

*Securities or investments, as applicable, are offered in the United States through GC Securities, a division of MMC Securities
Corp., a US registered broker-dealer and member FINRA/SIPC. Main Office: 1166 Avenue of the Americas, New York, NY 10036.
Phone: (212) 345-5000. Securities or investments, as applicable, are offered in the European Union by GC Securities, a division of
MMC Securities (Europe) Ltd., which is authorized and regulated by the Financial Services Authority. Reinsurance products are
placed through qualified affiliates of Guy Carpenter & Company, LLC. MMC Securities Corp., MMC Securities (Europe) Ltd. and
Guy Carpenter & Company, LLC are affiliates owned by Marsh & McLennan Companies. This communication is not intended as an
offer to sell or a solicitation of any offer to buy any security, financial instrument, reinsurance or insurance product.
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