G U Y CA R P E N T E R 1166 Avenue of the Americas

New York, NY 10036
917 937 3000

News Release

Contacts:

Jennifer Ainslie Alexis Levenson

Guy Carpenter Guy Carpenter
44.207.357.2058 1.917.937.3264
jennifer.ainslie@guycarp.com alexis.levenson@quycarp.com

Guy Carpenter Releases the First Hail Model
For the Slovenian Insurance Market

London, July 5, 2011

Guy Carpenter & Company, LLC, the leading global risk and reinsurance specialist and a member
of Marsh & McLennan Companies (NYSE: MMC), today announced that it has developed the first
hail model for Slovenia, following the 2010 creation of a flood model for the country.

Since 2004, Slovenia has been affected by severe weather events that have included damage from
hail. The weather events of 2008, which combined the destructive forces of wind, flooding and hail,
resulted in total estimated insured losses of EUR200 million. Three of the five events that occurred
in 2008 resulted in losses to catastrophe programmes, of which hail was an important component.
In addition, two significant hail events occurred in May and June of 2009 that caused insured
losses.

In this context, Guy Carpenter’'s new Slovenia hail model will provide the industry’s first tool that
allows insurers to quantify their exposure to the hail peril and to guide the structuring and pricing of
reinsurance programmes.

MODEL FEATURES

e Hazard data for the model was provided by the Environmental Agency of the Republic of
Slovenia and comprises 10 years of radar data, from which hail track ellipses were
determined. The high frequency of hail events has enabled the full probabilistic modelling of
the peril, despite the relatively short period of historic radar data. The model’s stochastic
event set contains over 15,000 hail events.

e The exposure module allows import of geocoded portfolio information, while a detailed built
environment database also allows lower resolution portfolio information to be imported, by
disaggregation of the data into a high-resolution modelling grid.

e The vulnerability module contains damage curves for all major lines of business (motor,
residential, commercial and industrial) that have been calibrated using over 90,000 hail
claims from the region.

e The newly updated financial module of Guy Carpenter’s model platform G-CAT® enables
the application of all types of deductibles and limits on a per policy or per risk basis.
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QUOTES

Nick Frankland, CEO of EMEA Operations, Guy Carpenter & Company

"With the successful development of this valuable model, we now offer a full range of catastrophe
modelling services to our clients in Slovenia. This is another example of the value and trusted
strategic advice that Guy Carpenter delivers to our clients across the globe."

Mark Weatherhead, Manager of GC Analytics® Model Development Team,

Guy Carpenter & Company

“Guy Carpenter is committed to providing the most accurate and transparent catastrophe modelling
tools available for the key regions in which our clients operate. This new development provides
detailed understanding for this increasingly significant peril and will allow our clients to make better
informed risk management and reinsurance decisions.”
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About Guy Carpenter

Guy Carpenter & Company, LLC is the world’s leading risk and reinsurance specialist and a
member of Marsh & McLennan Companies. With over 50 offices worldwide, Guy Carpenter creates
and executes reinsurance solutions and delivers capital market solutions* for clients across the
globe. The firm’s full breadth of services includes line of business expertise in Agriculture; Aviation;
Casualty Clash; Construction and Engineering; Excess and Umbrella; Life, Accident and Health;
Marine and Energy; Medical Professional Liability; Political Risk and Trade Credit; Professional
Liability; Property; Retrocessional Reinsurance; Surety; Terrorism and Workers Compensation.
GCFac® is Guy Carpenter’s dedicated global facultative reinsurance unit that provides placement
strategies, timely market access and centralized management of facultative reinsurance solutions.
In addition, GC Analytics® utilizes industry-leading quantitative skills and modeling tools that
optimize the reinsurance decision-making process and help make the firm’s clients more
successful. Guy Carpenter’s website address is www.guycarp.com.

Guy Carpenter’s intellectual capital website, www.GCCapitalldeas.com, leverages blog technology,
including Real Simple Syndication (RSS) feeds and searchable category tags, to deliver Guy
Carpenter’s latest research as soon as it is posted. In addition, articles can be delivered directly to
BlackBerrys and other handheld devices.

* Securities or investments, as applicable, are offered in the United States through GC Securities, a division of
MMC Securities Corp., a US registered broker-dealer and member FINRA/SIPC. Main Office: 1166 Avenue
of the Americas, New York, NY 10036. Phone: (212) 345-5000. Securities or investments, as applicable, are
offered in the European Union by GC Securities, a division of MMC Securities (Europe) Ltd., which is
authorized and regulated by the Financial Services Authority. Reinsurance products are placed through
qualified affiliates of Guy Carpenter & Company, LLC. MMC Securities Corp., MMC Securities (Europe) Ltd.
and Guy Carpenter & Company, LLC are affiliates owned by Marsh & McLennan Companies. This
communication is not intended as an offer to sell or a solicitation of any offer to buy any security, financial
instrument, reinsurance or insurance product.
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