1166 Avenue of the Americas
New York, NY 10036
917 937 3000

News Release
Contacts:
Missy DeAngelis
Guy Carpenter
1.917.937.3118
missy.deangelis@guycarp.com

Jennifer Ainslie
Guy Carpenter
44.207.357.2058
jennifer.ainslie@guycarp.com

Crystal Wong
Guy Carpenter
852.2582.3536
crystal.wong@guycarp.com

Guy Carpenter Report Evaluates (Re)Insurance Regulatory Advancement
in the Asia Pacific Region
New York, November 3, 2015 – Guy Carpenter & Company, LLC, a leading global risk and
reinsurance specialist and wholly owned subsidiary of Marsh & McLennan Companies
(NYSE: MMC), today published an assessment of the development of solvency requirements and
regulatory initiatives that are impacting (re)insurers in the Asia Pacific (APAC) region. According to
the report, these developments are driven by four key motivators, including the need to improve
resiliency post-catastrophic loss; to increase oversight in a post-Great Recession world; to follow
best practices from the banking and international insurance sectors; and finally, to satisfy domestic
political pressures.
“Many recent updates to regulations in the region have been or will be enacted to bring regulations
in line with the International Association of Insurance Supervisors’ (IAIS) Insurance Core Principles
(ICP), International Financial Reporting Standards (IFRS) and Solvency II,” said Mark Shumway,
Head of Strategic Advisory for Asia-Pacific. “While these international frameworks provide a base
for rulemaking, cultural appreciation for the underlying principles is critical.”
Nearly every country in the region has recently enacted or is planning far-reaching changes to
solvency and other regulations, taking the necessary steps to build more robust frameworks.
Examples of recent solvency and regulatory developments in specific countries include:
•

South Korea, Taiwan and Malaysia are in their second round of risk based capital (RBC)
schemes.

•

Hong Kong is moving to its first RBC framework, anticipated in 2018.

•

Australia and Malaysia have implemented Internal Capital Adequacy Assessment Process
(ICAAP) requirements.

•

Singapore and Japan are among the countries considering an Own Risk and Solvency
Assessment (ORSA) framework.

•

Japan is seeking third-country equivalence status for Solvency II for reinsurance business.

•

China’s Insurance Regulatory Commission (CIRC) is instituting sweeping changes through
its three-tiered China Risk Oriented Solvency System (C-ROSS) framework that will
dramatically impact how (re)insurers conduct business.
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About Guy Carpenter
Guy Carpenter & Company, LLC is a global leader in providing risk and reinsurance intermediary services.
With over 50 offices worldwide, Guy Carpenter creates and executes reinsurance solutions and delivers
capital market solutions* for clients across the globe. The firm’s full breadth of services includes line-ofbusiness expertise in agriculture; aviation; casualty clash; construction and engineering; cyber solutions;
excess and umbrella; excess and surplus lines; healthcare & life; marine and energy; mutual insurance
companies; political risk and trade credit; professional liability; property; public sector; retrocessional
reinsurance; surety; terrorism and workers compensation. GC Fac® is Guy Carpenter’s dedicated global
facultative reinsurance unit that provides placement strategies, timely market access and centralized
management of facultative reinsurance solutions. In addition, GC Analytics®** utilizes industry-leading
quantitative skills and modelling tools that optimize the reinsurance decision-making process and help make
the firm’s clients more successful. For more information, visit www.guycarp.com and follow Guy Carpenter on
Twitter @GuyCarpenter.
Guy Carpenter is a wholly owned subsidiary of Marsh & McLennan Companies (NYSE: MMC), a global
professional services firm offering clients advice and solutions in the areas of risk, strategy, and people. With
annual revenue of $13 billion and 57,000 colleagues worldwide, Marsh & McLennan Companies provides
analysis, advice, and transactional capabilities to clients in more than 130 countries through: Marsh, a leader
in insurance broking and risk management; Mercer, a leader in talent, health, retirement, and investment
consulting; and Oliver Wyman, a leader in management consulting. Marsh & McLennan is committed to being
a responsible corporate citizen and making a positive impact in the communities in which it operates. Visit
www.mmc.com for more information.
*Securities or investments, as applicable, are offered in the United States through GC Securities, a division of MMC
Securities Corp., a US registered broker-dealer and member FINRA/NFA/SIPC. Main Office: 1166 Avenue of the
Americas, New York, NY 10036. Phone: (212) 345-5000. Securities or investments, as applicable, are offered in the
European Union by GC Securities, a division of MMC Securities (Europe) Ltd. (MMCSEL), which is authorized and
regulated by the Financial Conduct Authority, main office 25 The North Colonnade, Canary Wharf, London E14 5HS.
Reinsurance products are placed through qualified affiliates of Guy Carpenter & Company, LLC. MMC Securities Corp.,
MMC Securities (Europe) Ltd. and Guy Carpenter & Company, LLC are affiliates owned by Marsh & McLennan
Companies. This communication is not intended as an offer to sell or a solicitation of any offer to buy any security,
financial instrument, reinsurance or insurance product. **GC Analytics is a registered mark with the U.S. Patent and
Trademark Office.

